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6WUDWHILF GHOLYHU\ ) < RSHUDWLRQDO KLIJKORRIGWRRPHQWXP IRU )< <
>

C

)XOO\ UHSDLG GHEW DQG 2SH[ UHGXFHG JHH LOFRPH LOFUHDYHG VWURQJ SRUWIROLR GHYHORS
WKH EDODQFH VKHHW GXULQJ + SURYLGLQJ JRRG EDVI
$ P $ P )< FDVK FRPSOHWLRQV =

(IFHHGHG RSH[ UHGXFWLF s o
WKH \HDU 2Q WUDFN IRU IXUWKHU UHGXFWER
Py

$FKLHYHG IHH LQFRPH JU 2Q WUDFN IRU IXUWKHU LQFUHDVH
IRU WKH \HDU LQFRPH 8
9

9DOLGDWHG WKH IDLU YD 6WURQJ SLSHOLQH LQGLFDWLYH%R
FRPSOHWLRQV < )< )< y< )< y< RSSRUWXQLW\ VHW o
9DOLGDWHG IDLU YDOXH ' +HDOWK\ LQGXVWU\ FRQVROLGDWL
SDUW\ WUDQVDFWLRQ SWUROQJ FRPSOHW L RORPNWLQXFNG SRUWWOVF}Q{?E’,%%WIKQJ DSSURSULDWH ULV|§ |
E

5DLVHG a$ P LQ QHZ W K 02-& )DLU YDOXH <
FDSLWDO DFURVV )XQGV $ EQ BWURQJ IXQG LOQYHVWRU HQJDJHPFH
6HULHV —— D QDB UWLDEHIFHPH : [ WUDEN WR FRPSOHWH )XQGV 6'H

41

FDSLWDO UDLVH

S

3RVLWLYH UHJXODWRU\ GHYHORSP
JOREDOO\

/LIH WR GDWH )< )< )<

AHNX]IABIA TN Y
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+LJKOLJKWYV 3 SRUWIROLR SHUIRUPDQFH

JRU WKH PRQWKYV HQGHG  -XQH
' QYHVWPHQWYV 5HDOLVDWLRQYV
$VVHWYV XQGHU PDQDJHPHQW $80 TRWDO SURFHHGYV

$ EQ $ P

,QFOXGLQJ $ P IURP )XQG WUDQVDFWLRQ

NHS d70dIMNYE F\N\){[‘"IOM["I+

pad®adnyil

SRUWIROLR IDLU YDOXH )DLU YDOXH FRQYHUVLRQ

$ EQ 5
O

$ EQ RI 2%/ RQO\ IDLU YDOXH $FURVYV DO®@O DQG SDUWLDO FRPSOHWLRQV GXU;L(
g
S

1HZ IDLU YDOXH DGGHG ) < , 95 ) < 02,& ;

IURP $ P LQ QHZ FRPPLWPHQWYV $FURVV DOO LQYHVWPHRURWYV DXOX@MO DQG SDUWLISC

HIFO SURFHHGV RI SPBWEOBWLRQV GXULQJ WI@H
FRPSOHWLRQV

AHNX]IA®
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+LJKOLJKWYV 3 W XVLQHVY SHUIRUPDQFH

JRU WKH PRQWKY HQGHG  -XQH o
6WDWXWRU\N\ DFFRXQWYV 23/ RQO\ 1RQ ,)56 S3HU VKDUH PHWULFV ,)56 %
7RWDO ,QFRPH 7RWDO ,QFRPH 7RWDO ERRN YDOXH SHU VKDLE:H

$ P $ P $ SHU VKDUH c

$ SHU VKDUH ZLWK DOO LQYHVWPHQV\M&D

QRQ ,)56 -

é

13%7 (%,7 1HW WDQJLEOH ERRN YDOXH SH

$ P $ P $ SHU VKDUH

13%$7 &DVK RSH]J (DUQLQJ SHU VKDUH

$ P $ P $ SHU VKDUH

EHORZ )<

/\anmefm\wnaw%s :I"II."H/V\GN/M\\@X/\+
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&ROWLQOXHG VWURQJ LOQYHVWPHQW SHUIRUPDQ

F/\/\MP'IOM[‘?FI

*HQHUDWHG D VWURQJ XQFRUUIRGRWHRBPUNH W XKYQUR/ILIKBG VW BDUWLDO FRPSOHWLRQV
7KLV FRPSDUHVY2W &R IXOO OLIH WR GDWH DFURVY DOO YLQWDJHV RYHU PXOWLSOH GHFDGHV DQG KF
7KH [IXO0O0 DQG SDUWLDO FRPSOHWLRQV KDG D IDLU YDOXH FRQYHUVLRQ UDWLR RI

AHS d70dIMN

)DL YDOKH .29/ RQO\ 3UH

&RPSOHWHG

SDUWLDOO\ FRPSOHWHG [ QD

7RWDO [ QD

)XQG WUDQVDFWLRQ

*UDQG WRWDO

/\anm@@mwmawks :I‘IfH/\/\GNM\@X/\+ﬂ oald4Ed0adNnyl
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SRUWIROLR FRQVWUXFWLRQ DQG GLYHUVLILFDW

O
7KH SRUWIROLR LV ZHOO GLYHUVLILHG ERWK JHRJUDSKLFDOO\ DQG E\ DUHD RI ODZ DFURVV RYHU EF
IRZ FRQFHQWUDWLRQ RI IDLU YDOXH DQG FRPPLWPHQWYV RQ ODUJHVW LQYHVWPHQWYV IXUWKHU PLAAE_L
ODUNHW OHDGLQJ GLYHUVLILFDWLRQ LV WHVWDPHQW RI JOREDO RULJLQDWLRQ SODWIRUP DQG GLVFLSC
C
=

Py
)DLU YDOXH E\ UHJLRQ )DLU YDOXH E\ LQYHVWPHQW W\SH)DLU YDOXH E\ FDVH FRQFHQWURW
Py

NHS

—_
&RPPLWPHQW E\ FDVH FRQFHQWU

»

S 4TCHMANMO Xyl N oalddBddoadnyl

R e
—
$PHULFDV@ $3%& @® SUELWUDWLRQ &ODVV $FWLRQV Py
C
(0($ (QIRUFHPHQW *URXS &ODLPV g
® OWHOOHFWXDO I RAHUWWUP S
@ ODUJHVW( D%BWDQFH D
6LQJOH 3DUW\ @ 2WKHU <
X
C
T
<
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Il HSOR\PHQ V&RPPLWPHQWYV

OLIW IURP

DHV

EQ

_XQ

B 2%/ RQO

) <

)XQG |
7UDQVDFWLRQ

)XQG ,QYHVWRUYV
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SRUWIROLR IDLU YDOXH PRYHPHQW

$ P
$
$ P
3UH )<
$ P
-XQ 1HZ 6LGHFDWSOR\PHQWYFRXQW 0/(V &RPSOHWLRQXW®Q
)9 EDODGRRPLWPHQWNVWPHQWYV XQZLQG RWKHU

XQUHDOLVHG
IDLU YDOXH
FKDQJHV

)9 EDODQF

%MMf?OMC1+

6LGHFDU —QYHMNO®HBEWWKLUG,S
FDSLWDO RXWVLGH WKH IXQG FC
LQYHVWPHQWY PDQDJHG E\ 2%E

JHQHUDOO\ HQWLWOHG WR VHSD
PDQDJHPHQW IHHVY WUDQVDFWLF
FDUULHG LQWHUHVW RQ VXFK %L
LQYHVWPHQWYV c

2%/ JHQHUDOO\ H[FOXGHG WKH<VI-
SRUWIROLR UHSRUWLQJ LQ SULgR
WKHVH KDYH QRZ EHHQ DGGHGIW
ZLWK LQGXVWU\ SUDFWLFH 7K®
WKHUHIRUH UHIOHFWYV LQ SDUW ¢
JHQHUDWHG GXULQJ WKH SHULRC
IDLU YDOXH IURP SULRU SHULRaeA
HDUOLHU x

ODWHULDO /LWLJDWLRQ (\’H(}VEV
WKH QHW HIIHFW R ESR\/LVVL\’HE;)
0/(V RQ LQYHVWPHQWY RYHUW \
ZKLFK LV LQGLFDWLYH RI D GLYH
SRUWIROLR

AHﬂX]HG@MWﬂHW%S
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2%/ RQO\ IDLU YDOXH PRYHPHQW

%MMFWOMF1+

7KH )XQG WUDQVDFWLRQ DFFHO
FRQYHUVLRQ RI WKH 2%/ RQO\ D!
JHQHUDWLQJ$L3PDVKXVHG\N@U
WKH GHEW IDFLOLW\ DQG VWUH@
$ P VKHHW

HﬂiFDUUUﬂBLQWHUHVM/Z%/BQ£
VLGHFDU LQYHVWPHQWYV LV LQKO
FRPPLWPHQWY 7KHVH VLGHFDW L
GR QRW LQFOXGH 2%/ RQO\ FR EQ
W\SLFDOO\ KDYH UHGXFHG FDUBL
HQWLWOHPHQWV UHVXOWLQJEQ
2%/ RQO\ DWWULEXWLRQ 2

3RUWIROLR GHOD\V DQG GHYHOR-
“XQH OHG WR QHJDWLYH 0/(V +R:
UHSRUWHG LQ WKH 4 -35 D VH!I
VXFFHVVIXO LQYHVWPHQW MXG3JH
GHFLVLRQV ZLOO OHDG WR SRVLV
UHYHUVDOV

-XQ )XQG 1HZ 'HSOR\PHQWVFRXQW 0/(V &RPSOHWLRQYQ
RWKHU |
)9 EDODQFH FRPPLWPHQWYV XQZLQG | KA he )9 EDODQFH
IDLU YDOXH
FKDQJHV

/\anm@adw\wnaw%s 47CH
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6WDWXWRU\ DFFRXQWLQJ FKDQJHYV

oOMC1+

JROORZLQJ YXQG WUDQVDFWLRQ 2%/ EDODQFH VKHHW EHWWHU UHIOHFWYVY LQWU LQ
<
—_—<
)XOO GHFRQVROLGDWLRQ RI )XQGV DQG DQG )XQGV ERWK 6HULHY - DQG —— ZKHUHDV )XQGV éw

YROORZLQJ GHFRQVROLGDWLRQ SULRU QRQ FRQWUROOLQJ LQWHUHVW LV UHPRYHG

)XQGWUDQVDFWLRQ

2QJRLQJ

2%/ V LQWHUHVWYV LQ WKHVH IXQGV LQFOXGLQJ )XQG DQG LQFOXGLQJ FDUULHG LQWHUHVW DUH UWF
)XQGV DQG IRU QRZ FRQWLQXH WR EH FRQVROLGDWHG DQG DUH UHSRUWHG RQ D FRVW EDVLYV

NHS

o

C

:

% D O D QW-HHH W 3/ ©

o

'HFRQVROLGDWLRQ 5HFODVVLILFDWLRQ DQG 5HYDOXDWLR®W *DLQ RQ 6DOH S)
)XQGV DQG DQG )XQG ERWK 6HULHV - DQG -——- GHFREDMRORGBFWH®YHVWPHQWY DFURVV )XQGYV DQG RQH EDOBQ
)XQGV DQG ERWK 6HULHV - DQG —-— uHFODVVL|LHGJHD’d@W%QJRbQ)\DLbQAlL@UW'@v@%/H%#@GV FDVK UHVLGXDO

DW IDLU YDOXH GHUHFRJQLVHG 2

)XQG 2%/ RQO\ LQWHUHVW UHFRUGHG DW IDLU YDOXH )DLU 9DOXH *DLQ RQ (VWDEOLVKHG ,QYHVWPHQWYV <

W)

5HPRYDO RI DVVRFLDWHG QRQ FRQWUROOLQJ LQWHUHVWI3REOWKNMVH FRYER QURIPFRURQ S HBDMOMHIFWMY LQ )XQGV 6HUI=H\
VKHHW LOQLWLDO IDLU YDOXH JDLQ T

&DSLWDOLVHG FRVWY UHFRJQLVHG XQWLO GHFRQVROLGDWLFR
WKHUHDIWHU 8QUHDOLVHG )9 PRYHPHQWY UHFRJQLVHG WKU

R e
5HFRJQLWLRQ RI )LQDQFLDO $VVHWYV 5HDOLVHG DQG XQUHDOLVHG IDLU YDOXH JDLQV RQ ILQDQFLDC
)XQG DQG )XQGV DQG B6HULHV —— 2%/ RQO\ LQWHUHV VD R¥FRIQWVHEG W RO\ YRWHUHVW LQ )XQG DQG )XQGV =D
YXQGV DQG DQG D IHZ DVVHWYV LQ )XQGV DQG 6HULHRLYU YROXFRWKYREBKGP / =
FRQVROLGDWHG DQG UHFRUGHG DW FRVW &DSLWDOLVHG FRVWV IRU WKHVH IXQGYV QR ORQJHU UHFRJO®OL

AHNX
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/JLWLIJDWLRQ LQYHVWPHQW SURFHHGYV

3URFHHGV IURP VHFRQGDU\ PDUNHW WUDQVDFWLRQV
ODQDJHPHQW IHHV

~QWHUHVW UHYHQXH DQG RWKHU

7RWDO JURVV UHYHQXH

/HVV WKLUG SDUW\ LQWHUHVW

7RWDO UHYHQXH

JLWLIJDWLRQ LQYHVWPHQW FRVWY GHUHFRJQLVHG ORQ FDVK

)DLU YDOXH DGMXVWPHQW RI ILQDQFLDOV DVVHWYV DQG OLDELOLWOHWLIDWLRQ LQYHVWPHQWRF GRZQ WR $

6KDUH Rl SURILW ORVV IURP DVVRFLDWHYV
ODQDJHPHQW IHH QRQ VWDWXWRU\ FDVK LQFRPH
7RWDO LQFRPH

ILWLIJDWLRQ FRVW

30DWIRUP H[SHQVHYV

2WKHU

13%7

~QFRPH WD[ H[SHQVH EHQHILW

13$7

ILWLIDWLRQ LQYHVWPHQW SURFHHGYVY LQFOXGH’F

3URFHHGV IURP VHFRQGDU\ PDUNHW WUDQVDFWL
QHW Rl WKH QRQ FDVK FRVWV LQ UHODWLRQ WR
FRQQHFWLRQ ZLWK WKH )XQG WUDQVDFWLRQ

7KH IDLU YDOXH JDR Q HRIOHFWY WKH PRYHPHQWcL
DVVHWYV LQFOXGLQJ UHDOLVHG JDLQV RI $ P

7KH ODQDJHPHQW IHHV QRQ VWDWXWRU\ FDVK
PDQDJHPHQW IHHV ZKLFK DUH DFFRXQWHG |R;3 \
VWDWXWRU\ EDVLV

JLWLIJDWLRQ FRVW LQFOXGLQJ LPSDLUPHQWYV BQ

XAHNCOa14

- QFRPH WD[ LQFOXGHYVY ERWK FXUUHQW DQG GHiF
WD[ H[SHQVH LV SULPDULO\ GULYHQ E\ WKH GHEH
DVVRFLDWHG ZLWK WKH )XQG WUDQVDFWLRQ =7
PDWHULDOLVHG ZLOO IXOO\ RU SDUWLDOO\ EHzQ
DVVHWYV
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2%/ RQO\ IDLU YDOXH 3 /

1RQ ,)56 0D QD IDHFHRXW W V

/[LWLIDWLRQ LQYHVWPHQW SURFHHGYV

ODQDJHPHQW IHHV

'"HSOR\PHQWYV

5HDOLVHG JDLQV

)DLU YDOXH RI QHZ FRPPLWPHQWYV
)DLU YDOXH PRYHPHQW RI SRUWIROLR
8QUHDOLVHG JDLQV

7RWDO LQFRPH

3O0DWIRUP H[SHQVHV &DVK RSH]

(% -7

%MMf?OMC1+

7KH 2%/ RQO\ IDLU YDOXH 3/ 1RQ -)56 ODQDJHPF
SURYLGHV IRU D EHWWHU XQGHUVWDQGLQJ RI Wi
JHQHUDWLRQ LQ WKH SHULRG ZKLFK LV QRW [1XO
WR D SURSRUWLRQ RI WKH JURXS V DVVHWYV UHP |
YDOXH 0

/ILWLIDWLRQ LQYHVWPHQW SURFHHGYV LQFOXGﬂ=&&
UHFHLYHG

dny

6LIJQLILFDQW YDOXH JHQHUDWLRQ GXULQJ WKH%S
DQG XQUHDOLVHG JDLQV

'I'I

3OHDVH UHIHU WR DQQH[XUH IRU KDOI \HDU FRES

/\anmedw\wmaw%s :I‘IfH/\/\CIV\MEDX/\}—H’]
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2%/ RQO\ FDVK 3 /

1RQ ,)56 0D QD IDHFHRXW W V

L, QYHVWPHQWYV
/JLWLIJDWLRQ LQYHVWPHQW SURFHHGYV

'"HSOR\PHQWYV
- QWHUHVW H[SHQVHYV

ODQDJHPHQW
ODQDJHPHQW DQG RWKHU IHH LQFRPH

3ODWIRUP
BODWIRUP H[SHQVHV &DVK RSH]
"RUNLQJ FDSLWDO

7TRWDO EHIRUH QRQ UHFXUULQJ LWHPV
5HSD\PHQW RI GHEW

1RQ UHFXUULQJ FDVK LWHPV

7TRWDO FDVK PRYHPHQW

%MMf?OMC1+

7KH QRQ -)56 2%/ RQO\ FDVK 3 / SURYLGHV D IXU
WKH QHW FDVK JHQHUDWLRQ IRU WKH SHULRG=F
IXQG FRQVROLGDWLRQ DQG WKH DVVRFLDWHG H|
VKDUHYV

o

n
/ILWLIJDWLRQ LQYHVWPHQW SURFHHGV LQFOXGH !
SDUWLDO LQYHVWPHQW FRPSOHWLRQV WKH FBV
VHFRQGDU\ PDUNHW WUDQVDFWLRQ DQG FDUUELH

'HSOR\PHQWVlHHOHFW:WM\/GLUHHNFDSLWD%
LQYHVWPHQWYV 5
O
&DVK RSH[ LV GRAQHFWLQJ RXU FRQWLQXHG IRF
GLVFLSOLQH DQG RSHUDWLRQDO HIILFLHQF\ <
e

7KH GHEW IDFLOLW\ RI $ P ZDV IXOO0O\ UHSDLé}
VHFRQGDU\ PDUNHW WUDQVDFWLRQ HOLPLQDV\EL(
SHULRGYV

/\HﬂX]IAGCDM\‘IﬂH‘I%S 47CH
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&RQWLQXHG VWURQJ JURZWK LQ IHH LQFF
WDUJHW IRU )<

JHH LOQFRPH WDUJHW IRU )< DW $ P

7UDQVDFWLRQ IHHVY QHJRWLDWHG DUH WL
WDUJHW ZLWK DQ DYHUDJH RI RQ DGO
)< DFURVV )XQGV DQG

 ——————— === =

8
g
Q
)< &DVK RSH[ RI $ P LQ )< DFKLHYLQJ FF
WDUJHW IRU )< o
[
&DVK RSH[ WDUJHW IRU )< DW $ P UHI

FRVW VDYLQJV RQ WRS RI LQIODWLRQ

AMD X N

&ERQWLQXHG LPSURYHPHQW RI FRVW FRYH

2Q WUDFN WR DFKLHYH WKH VWDWHG WD
FRYHUDJH E\ )<
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2%/ RQO\ FDVKIORZ DQG OLTXLGLW\

-Q DJJUHIJDWHLY DYDLODEOH IRU IXWXUH RSHUDWLRQDO H[SHQVHV DQG GHSOR\PHQWV RQ WKH 2%/ FR:L
IURP PDQDJHPHQW IHHV DQ\ LQYHVWPHQW FRPSOHWLRQV FDUULHG LQWHUHVW DQG SRVVLEOH IXUWEKH

7KH )XQG WUDQVDFWLRQ KDV DOORZHG IRU IXOO GHEW UHSD\PHQW UHPRYHG DOO LQWHUHVW SD\PHQV
)XQGV DQG )XQGV BHULHV -

TOMCT+

NHS d470dIMNY

2SHQLQJ FDVKQYHVWPHQWDQDJHPHQW 3O0ODWIRUP 'HSOR\PHQW 2WKHU 5HSD\PHQW R&ORVLQJ FDV®HFHLYDEOWRWDO DFFH)\
-XQ DFWLYLWLHVDFWLYLWLHVH[SHQVHYV GHEW -XQ OLTXLGLW!

/\anm@@mwmawks :I‘IfH/\/\GV\N\@X/\Fn 0a14-admd N |

)< 5(68/76 _  $XJIJXVw IR



2%/ RQO\ IUHH FDVKIORZ DQG OLTXLGLW\ SURILQO

SUREDELOLVWLF PROQWKY IRUZDUG ORRNLQJ 2%/ RQO\ FDVKIORZ DQG OLTXLGLW\;

~

=
7KH FDQGOHVWLFN FKDUW IRU LQYHVWPHQW DFWLYLWLHYV VKRZV WKH H[SHFWHG UDQJH RI )< FDVKIORZ
OLNHO\ VSUHDG RI 2%/ RQO\ FDVK SURFHHGVY EDVHG WKH UDQJH RI SRVVLEOH VFHQDULRYV 3 3 RU 31|

c
6XSSRUWHG E\ WKH HOLPLQDWLRQ RI LQWHUHVW LQFUHDVLQJ PDQDJHPHQW IHHV GHFUHDVLQJ RSH[ OF
LQYHVWPHQW GHYHORSPHQWY WKH SRUWIROLR LV FXUUHQWO\ RQ WUDFN WR GHOLYHU SRVLWLYH IUHH

=
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02}
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C
A $ P $ P g
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Q
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—
O
o
$ P c
! <
3UR IRUPD x
2SHQLQJ FORVLQJ OLTXLGLW\ g
OLTXLGLW\ $ P : s
W)
=
$ P ! T
=
.
(0}
R e
—
Py
C
—
2
...................................................................................................................................................................................... O
Fay
ODQDJHPHQW ,QYHVWPHQW DFWLYBWWHNOWLDO 3ODWIRUP 'HSOR\PHQW <
IHHV VHFRQGDU\ H[SHQVHV <
C
T
<
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&DSLWDO $OORFDWLRQ $SSURDEFK :
5
JROORZLQJ WKH IXOO GHEW UHSD\PHQW DQG WKH DQWLFLSDWHG DFFHOHUDWLRQ LQ SRLéV
IROORZLQJ JXLGHOLQHV WKDW ZLOO GULYH OLTXLGLW\ FDSLWDO DOORFDWLRQ DQG GIL¥\W
2%/ DLPV WR PDLQWDLQ EHMEHHDXL@ALQMA PRQWKV RI IRUBBGDV2H R QIOW RBHPR\PHQW V §
$Q\ 1HW /LTXLGLW\ H[FHHGLQJ PRQWKYV ZLOO LQ SULQFLSOH EH GLVWULEXWHG WR VKDUHKROGHL;V
5HWXUQV WR VKDUHKROGHUV ZLOO LQ SULQFLSOH EH VWUXFWXUHG DV VKDUH EX\ EDFNV ;;
6XEMHFW WR H[FHSWLRQDO FLUFXPVWDQFHV HJ &29-' 0 $ H[FHSWLRQDO EDODQFH VKHHW LQY%V
$Q\ 1HW /LTXLGLW\ EHORZ PRQWKV RI IRUHFDVWHG 1HW RSH[ DQG 2%/ RQO\ GHSOR\PHQWYV ZLOO ia(;
2%/ OHYHO FDVK ZLOO FRQWLQXH WR EH LQYHVWHG LQ LQYHVWPHQW JUDGH LQVWUXPHQWYV ZLWK%V
°

$Q\ 1HW /LTXLGLW\ EHWZHHQ DQG PRQWKYV RI IRUHFDVWHG 1HW RSH[ DQG 2%/ RQO\ GHSOR\PHQGW
PDQDJHPHQW DVVHVVPHQW DQG GLVFUHWLRQ WDNLQJ LQWR DFFRXQW RYHUDOO SRUWIROLR PDWX;U\

7KHVH JXLGHOLQHV ZLOO EH UHYLHZHG VHPL DQQXDOO\ E\ PDQDJHPHQW DQG WKH %RDUG

I1HW /LTXLGLW\ LV FXUUHQWO\ EHWZHHQ DQG PRQWKYV

/\anmem\mm%s 47CH
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6WURQJ VWUDWHILF GHOLYHU\

6LQFH ,QYHVWRU 'D\

'HOHYHUDJHG EDODAQ

SHSDLG RXWVWDQGLQ
I[URP QHW GHEW

ORYHG
FDVK

SHPRYDO RI

6WURQJ DQG GHULVNH
VKHHW GXULQJ HFRQR

WUDQVLWLRQ DQG LQG
FRQVROLGDWLRQ SHUL

. $FKLHYHG &RPSOHY\

DVVRFLDW
RXWIORZ I[URP LQWHUH

H§KHHWVHG FRVW FR

] GEBDWKLRSIKODOHGXFHG 14
/ WR QHRVWR $ P RQ
WRS RI LQIODWLRQ

HG)ROWKHU UHGXFHG FD)
|V WWH[SHOQWV HRU )< VXSS
c RO PRQDIHPHQW PH
S HIHFXWHG LQ )<

XVWJIRUHDVHG IHH LQFRP
'RG$ P WR $ P RQ WUD
IXUWKHU LQFUHDVH

([FHHGHG FRVW FRYHU
IRU WKH \HDU

2Q WUDFN IRU
WDUJHW E\ )<

FRVW

9DOLGDWHG IDLU

JRP&RPSOHWLRQV FRQWL

DURXQG )9 FRQYHU

%XVLQHVYV DQG IDLU Y
vK RSBEPHZRUN IXUWKHU Y
RUWBGJE\ WKLUG SDUW\
DVXUMNK H[WHQVLYH GXH

'"HPRQVWUDWHG WKH L

HIVRPXH RI 2%/ V XQGHU
FN ISRRIUWIROLR

DJH WDUJHW

 FRYHUDJH

w‘ $FKLHYHG &RPSOH

UDQVLWLRQHG WR F
QG PDQDJHPHQW P

HS d70dIMNdeE %MMf?OMC1+

QXHAMERXAMWDREQ RI FR LQYHVW

JVL%Q po
SRUWLQJ DOLJQHG ZLWHK
DORNMVHW PDQDJHPHQW LQ%X

'Doéé\ﬁL EQ\RI $UHV DV )XD
NUDFQ@@% URYLGHU DIILUI
GLQ GLQJ LOVWLWXWL

 QWIXIQEVEPQDJHPHQW SODWIF
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6WUDWHIJLF FRQWH[W

2%/ LV ZHOO SRVLWLRQHG WR EHQHILW I[URP WKH HYROXWLRQ RI WKH OHJDO ILQD

2PQL % ULGJHZD\

7KH RQO\ OLVWHG DQG LQVWLWXWLRQTL
PDQDJHU JOREDOO\ IRFXVHG H[FOXVLY
DVVHWYV

&RQVLVWHQWO\ YRWHG E\ SHHUV DQ
WKH OHDGLQJ DQG PRVW GLYHUVLIL
RULJLQDWLQJ XQGHUZULWLQJ DQG
DVVHWYV

8QPDWFKHG LQGXVWU\ WUDFN UH
GHOLYHULQJ VWURQJ QRQ FRUUH
PXOWLSOH GHFDGHV HFRQRPLF F
LQGXVWU\ F\FOHV

ILVWHG RQ WKH $6; VLQFH ZLWK
JRYHUQDQFH FRPSOLDQFH DQG WUL
VWDQGDUGYV

6WURQJ EDODQFH VKHHW ZHOO SRVLW
FXUUHQW JOREDO HFRQRPLF DQG LQGX
G\QDPLFV
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ODUNHW IRU OHJDO ILQDQFH KDV EHHQ JURZLQJ DW

&ERQWLQXHG JURZWK WKURXJK LQFUHDVLQJ DGRSWL
UHOHYDQW PDUNHWY JOREDOO\

&EXUUHQW FDSLWDO SURGXFWYV RIIHULQJ IRU OHJDO
FRPSDUHG WR RYHUDOO 7RWDO $GGUHVVDEOH ODUM

, QG XVWU\

6LQFH LQFHSWLRQ QHDUO\ \HDUV DJR WKH LQGX)\
SKDVHV QRZ HQWHULQJ WKH IRXUWK F\FOH

6LIQLILFDQW JOREDO FRQVROLGDWLRQ OHDGLQJ W
OHDGHUV ZLWK WKH UHTXLUHG VFDOH DQG WUDFEN 1

SHGXFHG FRPSHWLWLRQ VXSSRUWYV IXUWKHU JURZW
ULVN DGMXVWHG UHWXUQYV
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/R IXUWKHU JURZ 2%/ DV WKH OHDGLQJ JOREDO DQG LQVWLWXWLRQDO JUDGH |XQ§G
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&ROQWUROOHG DQG VXVWDLQDEOH JURZWK R &RPPLWPHQW WR FDSLWDO OLJKW IXQG PDQDJHPHQ\
GRXEOH GLJLW JURZWK LQ $80 RYHU WKH QH] RSWLPLVLQJ 5HWXUQ RQ (TXLW\ .

JHYHUDJLQJ RXU H[LVWLQJ RULJLQDWLRQ DQ JXUWKHU H[SDQVLRQ DQG GLYHUVLILFDWLRQ RI WKL
UHFRUG DQG LQIUDVWUXFWXUH WR PDWFK WKH ULVN DGMXVWHG UHWXUQ SURILOH-R
H[SDQVLRQ DQG GLYHUVLILFDWLRQ RI RXU ¢ RSSRUWXQLWY VHW <
LOGXVWU\ DQG WKH W\SHV RI FDSLWDO RIIH /HDGLQJ WR HQKDQFHG FDSLWDO IOH[LELOLW\ 3
LOVXUDQFH FDSLWDO IX0OO DVVHW DFTXLVL b
H[SDQVLRQ RI JHRJUDSKLF PDUNHWV ZKHUH C
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JHRJUDSK\ DVVHW FODVV VWUDWHJ\ YLQWDJH DGR QGMDIXMGIHPSURYHPHQW RI FRVW FRYHUDJH DQG

&RQVHUYDWLYH EDODQFH VKHHW PDQDJHPHQW RSH[ )DLU 9DOXH
$OLJQPHQW RI WHDP ZLWK IXQG PDQDJHPHQW PRGEC
LQYHVWRU EDVH YLD WHDP FDUULHG LQWHUHVW SU
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oWUDWHJLF SURMHFWY DQG JRDOV

€ kMMFWOMC1+

)< 6WUDWHJILF SURMHFWY  7DUJHWV IRU )< DQG EH\

$ IXUWKHU GDWD SDFN ZLOO EH UHOHDVHG

&RPSOHWLR Rl )XQGV 6HULHVg—— o
LQ WKH FRPLQJ SHULRG ZKLE&K @O0 - °°% 877 PPSOYRE FDVK RSHL IRU )<

DVVLVW VKDUHKROGHUYV )XUWKHU H[SDQVLRQ DQG GLYHUVLILIIZDEI)_

$
DQG DQDOVWWV ZLWK XQGHUVWYwrRdw FDSLWDO VRXUFHV 1XQ
DQDO\VLQJ DQG PRGHOOLQJ WRR VLGHFDU DUUDQJHPHQWY

FRPSDQ\ EDVHG RQ WKH UHYLVKPEHKROGHU EDVH -\ ESVGWRFF;JHUDJH IURP IHH
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LQFOXGH DQ XSGDWHG YLQWDJ¥WWLFDOV $80 RYHU WKH QH[W \HDUV

DQDO\VLV 3RVVLEOH VPDOOHU VWUDWHJILF VHFRQGDU\
PDUNHW WUDQVDFWLRQV RQ DQ RQJRLQJ EDVLYV

&RPSOHWLRQ RI EDODQFH VKHHW WUDQVLWLRQ
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ODQDJHPHQW XSGDWH

/7RP *ODVJRZ

&KLHI 2SHUDWLQJ
2IILFHU

*UHJ &URZH

+HDG RI &DSLWDO

0
$V SDUW RI VWUHDPOLQLQJ 2%/ YJRUPDWLRQ

VWUXFWXUH 7RP *ODVJRZ WKH
ODQDJLQJ 'LUHFWRU IRU $3%& Z
RQ WKH QHZ UROH RI &KLHI 2SH e

228 1N 1 =51 ™ 5

2%/ HDUOLHU WKLV \HDU DQQRXOPHEOWNDRZ LV LQ KLV QLQWK \HDW ZEWRZHP RRLQHG 2PQL %ULGJIJHZD\ 1.
*UHJ &URZH KDG MRLQHG WR KH Bod) WGt Z D\ +H KDV EXLOW WKH RARHPE® WKW JOREDO FDSLWDO IRUPD’WIjIE
JOREDO FDSLWDO IRUPDWLRQ DRPWUNHW PHDGLQJ LQYHVWPHQW REHWUMW LIARARAMMBQEZLWK WKH FRPSDQ\RWYL
%RWK RI WKHVH UROHYV DUH LO SRUWIROLRV L IERWK $VLD DQG -IWDB FEARDWXKRYDOQW LQLWLDOO\ IRFXU\/l
0

PRUBLWUBIWIRY DHRU WKH SDVW WKUH UHWMN Kb R%z H{sDOGHG WR B}

S d70dIMNYE %MMf?OMC1+

WKH VWUDWHJI\ WR IXUWKHU JURRZY%O,U/VHM%\/WW(H $3$& ZLGH LOYHYV

OHDGLQJ JOREDO DQG LQRVWLW RELRGHG REP PV obQDILQJ (EUHF ﬁ 8 J3 OLIJX &(l;JFf:ZDHSC/W%%WLZRYUHNY%

DVVHW DQG 1XQG PDQDJIJHPHQW SQPKWIRWR MRLQLQJ KH KHOG VHQL &, L[l):{ RELDWHG 1 YHVQWP’H \

IRU OHJDO DVVHWY ZLWKLQ OHDGLQJ LQWHUQDWLRQDo%’ z UPV Q HQ\
0.U K HQW RYHU \HDUWYY

-Q KLV QHZ FDSDFLW\ 0U *ODVJR. 45;' A B8e ixoc PDODIMHEH
WKH FRRUGLQDWLRQ RI JOREDO R W, |_ L%Q:HVWPH(SW VWSDWHJLE
XQGHUZULWLQJ DQG PDQDJHPHQW RSH I—IrBQ/VRSSRUWXQLWLHV IR U

GULYLQJ JURZWK WDUJHWYV DQG F} Wkg QW RQ WR VHWXS KLV R\%@

LPSURYHPHQW RI RSHUDWLRQDO %&\Y/tlbjlq U IRFXVHG RQ DGYLVLQJ DY}
+LV ZHDOWK RI NQRZOHGJH RI WKRQEWKIHQAHVFDDANEW VWUDWHJILHV LQ%%
WKH LQGXVWU\ PDNH KLP VWUDWHJLFDOO\ ZHOO YAV
SODFHG WR VWHS LQWR WKLY LPSRUWDQW SRVLWLRQ ) JH |
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SRUWIROLR ZL&GRPSOHWHG $VVHWYV 8QGHU
02-¢& LQYHVWPHQMWOWQDIHPHQW $8(

QO $PHULFDV@ $3%&
Q@ (o(s @ (QIRUFHPHQWQD *URXS &ODLPV

@ suELWUDWLR® &oODVV $SFWLROQV

@ -QWHOOHFWX@0/BERSHB W\
O 6LQi0oH sDUW@ 2WKHU

*HRJUDSKLF
JRRWSU L(;/)vayDWLRQ&RXQWULHNHDP

@ ODUIHVW @ WDODQFH @ ODUJHVW @ WDODQFH
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KHUH OHJDO ILQDQFH ILWY DV DQ DVVHW FODV:\

/IHIDO ILQDQFH KDV IHDWXUHV IURP DFURVV WKH DOWHUQDWLYH DVVHW VSHFWUXR
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(YROXWLRQ RI WKH 2%/ SODWIRUP

ACTOMCT+

2PQL %ULGJHZD\ (XURSH ZDV IRXQGHG LQ LQ WKH 1IHWKHUODQGV ZLWK DQ LQLWLDO IRFXV RQ GLVWI

WKURXJK DFTXLVLWLRQV RIILFHVY DQG DFWLYLWLHYVY DFURVV FRQWLQHQWDO (XURSH OLGGOH (DVW DQG

OHJDO HQIRUFHPHQW SURFHHGLQJV ZLWK D SUH HPLQHQW HQIRUFHPHQW DQG OHJDO UHFRYHU\ LQYHV'
c

~0) %HQWKDP ZDV HVWDEOLVKHG LQ LQ $XVWUDOLD DQG OLVWHG RQ WKH $6; LQ EHFRPLQJ WKH
VFDOH QRQ LQVROYHQF\ OLWLJDWLRQ -W H[SDQGHG LWV LQWHUQDWLRQDO IRRWSULQW VWDUWLQJ L&
2PQL %ULGJHZD\ (XURSH DQG -0) %HQWKDP PHUJHG LQ JROORZLQJ WKH PHUJHU -0) %HQWKDP UHEL

EHFDPH WKH ODUJHVW OLVWHG GLYHUVLILHG IXQG PDQDJHPHQW SODWIRUP IRU OHJDO DVVHWYV ZLWKZD

UHOHYDQW DUHDV RI ODZ pe
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2PQL %ULGJHZD\ LQ ZDV 386 @,162/9(1&< 8. <
$8675%/,% @,17(51$7,21$/ $5%,75%$7,21

UHFRJQLVHG ZLWK 3 s
38$18%"
WKH PRVW %DQG UDQNLG 3 (8523 @,17(//1(&78%/ 3523(57< 86
DQG PRVW UDQNLQJV RYH §6287+($67 o154
3

/$7,1 $0(5,&$%
0,"/( ($67

RI DQ\ OLWLJDWLRQ IXQGH

&KDPEHUV DQG 3DUWQHUV /LWLIJDWLRQ 6XSSR

2PQL %YULGJHZD\ LV KLJKO\ UDWHG FRQVLVWHQWO\ UHFRJQLVHG E\ FOLHQWY DQ
DFURVV RWKHU UHVSHFWHG WKLUG SDUW\ LQGXVWU\ UDQNLQJV VXFK DV

S 4ICHMANMPXAHN 0a14BaAd®AdNYI

7THDP PHPEHUV UHFRJQLVHG

+2 6 1+2 [(*$/ 7T+28*+7 /($'(56 /|-7-*$7-21 )81'(56 “12%$/ /($'(56 7+(1(*$/ 1(*$/($6( =
ORUH WHDP PHPEHUV UHFRJQLVHG5DQNHG OHDGLQJ H[FHOOHQW-1 KLJKO%7-21 )—-1$51&( /|-7-*$7-21 )81'-1* 5$1.-1*6 g
WKDQ DQ\ RWKHU IXQGHU VLQFH UHFRPPHQGHG DQG UHFRPPHQGH®PIRWPEHUV UHFRJQLVHG 7RISQFBIQNHG OLWLIJDWLRQ IXQGHU LQ -
OLWLIJDWLRQ DQG DUELWUDWLRQ IXQGLQJ LQ WKH 8. %

42 6 1+2 /(8] $5%-75%$7-21 86 /$7$0 6SDLQ DQG (XURSH VLQFH ]
7HDP PHPEHUV UHFRJQLVHG VLQFH Q
$5%-75%$7-21 '-6387( 5(62/87-21 =
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X QXIQWE 0ODQDJHU

)XQG )XQGV )XQG )XQG 6 )XQG 6 )XQG )X QG )XQG )XQG 6 )XQG 6
$ P $ P 86 P 86 P 86 P u P F$ P 86 P 86 P
86 5R: (0($ 86 5R: OLGGOH (DVW ('La( SESPHQV?R)QXV(V?LGQXDWLRQ% 5R:

6ROG +DUYHVWLQJ+DUYHVWLQJ+DUYHVWLQJ+DUYHVWLQ)&%%JVHGDLSC‘;NR-QYHVWLQJ +DUYHVWLQJ —QYHVWLQJ —QYHVWLQJ

86 SOWHUQDWLYH $VVHWYV
)XQG 0DQDJHU

*OREDO ,QYHVWPHQW *URXS

$VLDQ )DPLO\ 2IILFH

86 8QLYHUVLW\ (QGRZPHQW

(XURSHDQ ,QVXUDQFH *URXS

'RUOGEDQN ,)&

$UHV ODQDJIJHPHQW
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2PQL YULGJHZD\8V WHDP

+LJKO\ FUHGHQWLDOHG H[HFXWLYH PDQDJHPHQW ZLWK GHFDGHV RI UHOHYDQW O

MM CTDMCT+
Cc .

Py
f1o0dImnys %

5D\PRQG YDQ +XO ODUN :HOOV 'DYLG % UHHQH|\ -HUHP\ 6DPEUH
0DQDJLQJ 'LUHFWRU *OREDO &KLHI -QYH 2IILFHU| *OREDO &KLHI )LQDQF I[ILEHU *OREDO *HQHUDO &HXQ¥Hc
*HQHYD /IRQGRQ 6\GQH\ &RPSDQ\ 6HFUHWDp\ ¢
5D\PRQG YDQ +XOVW|K ODUN :HOOV MRLQHG|WKH 'DYLG EULQJV RYHU \HDUV RI FHUwE 2
EHHQ DW WKH IRUHIUJR( *URXS LQ DQG EULQpV H[SHULHQFH DW RQH|R| $XxvwupoLD v| -HUHP\ 6DPEURRN MHRLQHG |
ILQDQFH IRU RYHU WER| HIWHQVLYH H[SHULHRFH LQ YDOXLQJ ODUJHVW DVVHW PD®DIVHUV ZKHUH &RPSDQ\ LQ +H LV D
DQEULQJV H[WHQVLYH FRQWLQJHQWRPVE HWV KH KHOG VHQLRU ILJDQFH UROHYV H[SHULHQFHG FRUSRUD C
VWUXFWXULQJ \FR®SWH WUDGLQJ DQG LQYHVWHHQW UHVROYLQJ FRPSOH[|ILkDQFLDO KDYLQJ SUDFWLFHG I1Q H
DQG KLJK YDOXH OLWLJ SHUVSHFWLYH KDYL@J VSHQW FKDOOHQJHV GHYHJRYLQJ -LQJGRP +RQJ .RQJ BQGAVK
+H KDV ODXQFKHG WHU QHDUO\ WZR GHFDGHV |LQ LQQRYDWLYH VROXW|LRlgvV—TUTG e R e O ERW
IXQGV DFWHG DV -& [PH GHULYDWLYHV WUDG|LQP DQG KDYLQJ GULYLQJ LOLWLDWLYH| WR HQKDQFH TXDOLW\ ODZ ILUPV PQG DV
UHJLRQDO (0($ 0' IRU[P FR IRXQGHG &DOXQLKV|&DSLWDO SURGXFWLYLW\ DQG WUDQVIRUP &RUSRUDWH &RXQVH$ D :
\HDUV DQG PDQDJHG W D 8. EDVHG OHJDO |LQDQFH FRPSDQ\ FXOWXUH DW RQH RI WKH ODUJHVW- (X
ZLWK -0) %HQWKDP LQYHVWRU KHGJH IXQG PDQDJHYV &
<
x
o
7RP *ODVJRZ +DQQDK YDQ 5RH VM ODWWKHZ +DUULV 6DUDK 7VRX g
&KLHI 2SHUDWLQJ 2JILF 0DQDJLQJ 'LUHFWRUY (d( 0DQDJLQJ 'LUHFWRU| 8 SRUWIROLR 0DQDJH S
6LQJDSRUH $PVWHUGDP 6DQ JUDQFLVFR *OREDO - QWHOOHFWXDS 3
< I
7RP *ODVJRZ MRLQHG WK +DQQDK YDQ 5RHVVH|oO MREGHG WKH ODWWKHZ +DUULVRQ [M¥ HHasRUN -
*URXS LQ +H LV HQH *URXS LQ 6KH KBV WKH *URXS LQ DQ¢ 6DUDK 7VRX MRLQHG|WKH *
RI $VLD V OHDGLQJ HJDO ILQDQFH ZRUNHG DFURVV ERWK [0($ WKH 6DQ )UDQFLVFR RI 6DUDK LV WKH KHDG 'RI
SURIHVVLRQDOV KH®S|LQJ SDYH DQG WKH 86 LQFOXGILQJ ODXQFKLQJ 3ULWB MRLQLQJ 2%/ |oC %ULGJHZD\ V DZDUG ZLQ%L‘
WKH ZD\ IRU WKH LQEXYWU\ LQ WKH *URXS V 86 MXGPHPHQW VSHQW \HDUV DV D|O EXVLQHVYV RYHUVHHLQJIH
WKH UHJLRQ E\ HYWOEQLVKLQJ HQIRUFHBKQWDHVV L DVVRFLDWH DQG SDUw SRUWIROLR DQG JOREDOyWI
WKH *URXS V $VLDQ RS H-BWERQY SUHYLRWRMD\SUDFWLFHG|DW DW /DWKDP :DWNLQ GHGLFDWHG -3 SURIHVVERC
LQ 6LQJDSRUH OHDGLQJ ODZ ILUPV [DKWD'XWLOK UHSUHVHQWLQJ FOLHQ WR MRLQLQJ 6DUDK EDV D
DQG /R\HQV /RHII VHFXULWLHVY DQG 0 $|{0O LQ WKH -3 OLWLJIDWURQBU|
PDWWHUV DV ZHOO OV .LUNODQG (OOLV ZKH v
FRPPHUFLDO FDVHV SUDFWLFHG IRU RYHliJ HLC
X
C
I
‘<HDUV DW Z‘IHJDO)LQDQFH -QGXVWU\ ([SHULHQFH <
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5XWK 6WDFNSRRO 3DXO0 5DQG ULVWHQ 6PLWK -XUULDDQ %UDp W
3RUWIROLR 0DQDJH{Y 4 0DQDJLQJ 'LUHFWRU &1 3RUWIROLR 0DQDJHY o DOLD 3RUWIROLR 0DQDJHU| *ORE
~QWHUQDWLRQDO $JE 7RURQWR DQG 1HZ =HDODQG -XGJHPHQW (QIRUFHPH
6LQJDSRUH 3DX0 500G MRLOHG WKH OHOERXUQH *HQHYD -
5XWK 6WDFNSRRO ORJRY *URXS LQ +H LV D|KLJIKO\ .ULVWHQ 6PLWK MRLQH®& WKH *URXS LQ -XUULDDQ %UDDW MR|LQHG
*URXS LOQ DQG EULQ H[SHULHQFHG FRPPHUFI[DO .ULVWHQ LV UHVS|RQVLEOH IRU LQ -XUULDDQ LV YJHVSR
\HDUV H[SHULHQFH U ODZ\HU DQG OLWLJIJDWR{ ZLWK RYHUVHHLQJ WKH $XWUDOLDQ IXQGHG IRU WKH 2PQL %ULGJHZDY O
LQWHUQDWLRQDO GLJVS GHHS H[SHUWLVH LQ ¥D|SLWDO PDUNHWVLQYHVWPHQWY SRUW[RPLR DQG HQIRUFHPHQW WHDP pQ
LQ KHU PDQDJHPHQW W DQG D IRFXV RQ GHYHORSLQJ FDSLWD® PDWWHUV XQGHU GXH LOLJHQFH DQQE SRUWIROLR EULQJLQpP AH
LQWHUQDWLRQDO DUE DQG ULVN PDQDJHPHQWLMVROXWIRQV ZRUNV RQ WKH GHYHQRBEPHQW DQG H[SHULHQFH LQ DVVHlVLEQJ
SRUWIROLR 3ULRU WR IRU FOLHQWV %HIRUJ MRLOQLQJ 3DXO H[HFXWLRQ RI EXVLQHVN VWUDWHJI\ LQ FRRUGLQDWLQJ OLWLPDWLF
SUDFWLFHG DW D QXPE SUDFWLFHG DW %ODNH |lepvvHovV WKH UHJLRQ 3ULRU WR|IMRLQLQJ 2PQL HQIRUFHPHQW SURFHHGEQJ
LQWHUQDWLRQDO IL{P *UD\GRQ //3 DQG 1RUWHRQ 5RVH %ULGJHZD\ .ULVWHQ $UIPFWLFHG DW %HIRUH MRLOLQJ -XxUuLBD¢
WKH $VLDQ RSHUDWLRQ Y)XOEULJKW //3 60DWHU DQG *RUGROQ|/dk\HUV SUDFWLFHG ODZ zLWH '/& 31
EDVHG OLWLJDWLRO |iX =
X
)
ODDUWHQ YDQ > *LDQ .X0O0 *UHJ &URZH 1DWKDQ .DQGDSSié—H
SRUWIROLR 0DQDJHU 3RUWIROLR 0DQDJHU| 8 +HDG RI &DSLWDO )RUP RQ *OREDO +HDG RI &RU|SROD\
*URXS &ODLPV (0($ IRQGRQ 6LQJDSRUH '"HYHORSPHQW DQG -loYEV\
$PVWHUGDP T
*LDQ .XO0 MRLQHG WkH *UHJ &URZH MRLQHG pA0Q = AL Liaon _
IOF?L?L\JNV&HHQ(OY(?S%L/J);{\SSLFOL LQ +H ZDV SUHYLRX %ULGJHZD\ LQ pv|+HDG RI 61GQH\ .
DEW LY LWLHY DO& SR &KLHI —QYHVWPHQW i &DSLWDO )RUPDWLRQ fUHJ LV D 1DWKDQ MRLQHG WKH| *URX:
/LWLIDWLRQ )XQGHU pX VHDVRQHG FDSLWDO |RUPDWLRQ +H KDV SUHYLRXVO\ £ H
KDYLQJ EHHQ D PHPEHU EDVHG LQ /RQGRQ 3ULH SURIHVVLRQDO zLWK| [\HDUV RI 2 dCH.
IRU PDQ\ \HDUV 3ULHU VHQLRU SRVLWLRQV QW OHL
*LDQ KHOG D QXPEHU|R JOREDO LQYHVWPHQYV
%ULGINZDY KH KDV EMH DQG +RXOLKDQ /RNH\|ZKAUF
DFURVV OHJDO ILQDOQJFH PDQDJHPHQW DQG FD|S|wWDO VSHFLDOLVHG LO VWUXFwWx
$HIRQ D OHDGLQJ OlIH HTXLW\ DQG VSHFLDO| Vv IRUPDWLRQ DGYLVRU} H[SHULHQFH =
DQG SULYDWH FDSLWPO gD
DQG DVVHW PDQDJHPHOQ 5E VLR
DQG D SDUWQHU DW ¢D 0$ WUDQVDFWLRQV S
OF.HQ]LH DQG %DUH QW {ID
™
C
T
‘<HDUV DW Z‘IHJDO)LQDQFH —QGXVWU\ ([SHULHQFH <

)<
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)DLU 9DOXH




)DLU YDOXH IUDPHZRUN

2PQL %ULGJHZD\8V IDLU YDOXH DSSURDFK LV EDVHG RQ SUREDELOLVWLF VFHQDUL

Mf'lﬁﬂf'H

$W LQFHSWLRQ WKH IDLU YDOXH RI DQ LOQYHVWPHQW LV BEVWBDOPRDWHULDO OLWLIJDWLRQ HYHQWYV LQFOXGI:E

$V WKH QHW SUHVHQW YDOXH RI WKH IXWXUH ORVV DGMXVWH&XSUREPEYODWE ZWUDKINEIGFLAIYRYWPHRXN UHOHYD QW
FDVK IORZV IRU WKH OLNHO\ RXWFRPH VFHQDULRYVY LQFOXGLQHWURMVYHHAROWKRU QHERWRUHONW QHZ H[WHUQDO Q'H

8VLQJ LQIRUPHG DVVXPSWLRQV IRU RXWFRPH VFHQDULRV SUREBRRIDY WRIVDEW \EOYH I BRAHEBE GLVFRYHU\ Q*fz
FDVK RXWIORZV ZKLFK UHO\ RQ LQSXWV DURXQG WKH NH\ ULPRRBRWRUV IRU OHIDO LQYHVWPHQWYV

ORVV ULVN GXUDWLRQ ULVN EXGJHW ULVN TXDQWXP ULVN Dgg@@ﬁp;\yewwg[zg@mwm@MWWFGQWULVWOORZLQJJ F

FRXUW WLPHWDEOHV RU REVHUYHG GHOD\V ERRN E

Q VXEVHTXHQW SHULRGV WKH IDLU YDOXH RI DQ LQYHVWEKHQWHVY BVYMWVIWHPIHY QHZ UHFRYHUDELOLW)\ £Q
SRVLWLYHO\ RU QHJDWLYHO\ EDVHG RQ WKH FRPELODWLRQ RI

'HSOR\PHQWYV PDGH IRU WKH LQYHVWPHQW GXULQJ WKH SHUEBEREWH[W C

7KH XQZLQGLQJ RI WKH GLVFRXQW GXH WR WKH SDVVDJH RI V\7KF;'O$-|YDOXDWLRQ SURFHVV LV HPEHGGHG LQ D JRY’E'U

XDWLRQ SROLF\ LPSOHPHQWHG E\ WKH 3ULFL®J
&KDQJHV LQ WKH GLVFRXQW UDWH 9DOXDWLRQ &RPPLWWHH RYHUVLJKW DQG TXDUWEIU
ODWHULDO OLWLJDWLRQ HYHQWV ZKLFK DUH REMHFWLYHO\ Y®REFPLYEHHTHYHQW YV

o
OHDGLQJ WR FKDQJHV LQ DVVXPSWLRQV RU LQSXWYV

-Q HYDOXDWLQJ RXU IUDPHZRUN ZH DOVR EHQFKED

WR DOLJQ ZKHUH SRVVLEOH LQ PHWKRGRORJ\ <
'LVFRXQW UDWH =
. H\ VLPLODULW HV L PHWKRGRORJ\ LQFOXGH WK
$ GLVFRXQW UDWH RI LV XVHG EDVHG RQ WKH ZHLJKWHG R, ‘;(l_b{/:\/%\éWFBk/Eq TRV, PDWHULDO OLMI
IRU WKH OHJDO ILQDQFH DVVHW FODVV ZKLFK FORVHO\ DOLJ%YV@E%KNW%& Pﬁ_gf)gHJ\/%\PRéﬂ Oq_LV\WLJDWLRQ HYHQ;’V
WKH KXUGOH UDWHYV IRU RXU WKLUG SDUW\ IXQG FDSLWDO

DURXQG LQSXWV VXFK DV GLVFRXQW UDWHV WLPEQ
$O00 PDLQ LQYHVWPHQW ULVNV DVVRFLDWHG ZLWK OHJDO LQYHVWPHQWYV LQFOXGLQJ ORVV ULVN GXUDWLRQ 7

ULVN EXGJHW ULVN TXDQWXP ULVN DQG FUHGLW ULVN DUH YHYOHEWHG LQ WKH SUREDELOLVWLF VFHQDULRYV

wn

DQG WKHUHIRUH IDOO RXWVLGH WKH VFRSH RI ULVNV GHWHUKHLDIPWEKRUKNHDRIGUE GVE RYXBRWK Q WWWIHP Wity UHYLHZHG

XVLQJ D SUREDELOLVWLF FDVK IORZ DSSURDFK LV DQ
ODWHULDO OLWLJDWLRQ HYHQWYV HPSOR\ IRU GHWHUPLQLQJ FDVK IORZV IRU WKH SX{US
7KHUH DUH PDQ\ SRVVLEOH PDWHULDO OLWLJDWLRQ HYHQWYV YDRIOXK RR FOH Wi OBI\W DRQ@ \DYYSIMVEDEOH WR PRVW

OLWLIJDWLRQ LQYHVWPHQWY DQG RWKHUV PRUH LQYHVWPHQW VSHFLILF $ PDWHULDO OLWLJDWLRQ HYHQW LV

DOZD\V REMHFWLYHO\ YHULILDEOH DQG QRW EDVHG RQ D VXEMHFWLYH UHDVVHVVPHQW RI DQ
LQYHVWPHQW

AHNX]HBO DD
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)DLU YDOXH PHWKRGRORJ\

$VVXPSWLRQV

2XWFRPH VFHQWHHRYRLQWY GXULQJ WKH (
LQYHVWPHQW ZKHQ LW PD\ FRPSOHWH LQ

&DVK IORWKH DPRXQW DQG WLPLQJ RI RXV
LQFRPLQJ FDVK IORZV RYHU WKH OLIH Ri

BUREDELOMMIHHBSUREDELOLW\ RI HDFK FDV

MID o € %\/\/\MF"ION[‘"IwL

'‘DWD LQSXWYV

2EVHUYDEOH GDWDH Q¥KWWQ DGGLWLR
PDQDJHPHQW DVVHVVPHQW
~QYHVWPHQW IDFW EDVH

(IWHUQDO OHJDO DGYLFH

((IWHUQDO H[SHUW DGYLFH

7KLUG SDUW\ LQYHVWPHQW EXGJHWYV
JHH DUUDQJHPHQWYV

J)LQDQFLDO PDUNHW GDWD
6WDWLVWLFDO OHJDO GDWDEDVHV
~QWHUQDO DQG KLVWRULFDO H[SHUWLVH
7KHUH UHPDLQV D VLJQLILFDQW DPRXQW?ZR

LV LQKHUHQWO\ VXEMHFWLYH ZKHQ DVVHV'
IXWXUH FDVK IORZV IURP D OHJDO ULVN &£Q

n oawﬁ%ﬂ]@oﬂna
=

:I"IfH/\/\GNM\OX/\)\»(
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02-& LQFOXGHV IXO0O DQG SDUWLDO FRPSOHWLRQV H[FOXGLQJ ZLWKGUDZDOV

DUH DFFRXQWHG

DQG

KH -)56 QHW DVVHWYV GLYLGHG E\ WKH WRWDO QXPEHU RI RUGLQDU\ VKDUHV 1RWH WKDW )XQGYV

QHW DVVHWY ZKHUH DOO OLWLJDWLRQ LQYHVWPHQWY DUH PHDVXUHG DW IDLU YDOXH

HQW GLYLGHG E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV 7KLV LV
LT (

DU
QG

([FOXGHV ZLWKGUDZDOV IURP LQYHVWPHQWYV

IXQGLQJ

-QFOXGHV DSSHDO FRPPHUFLDO FRUSRUDWH DQG EDQN

([FOXGHV 6LGHFDUV

-QFOXGHV 0/(V

+<x®§€o§zurnw%rmCrSemi_xcz<

IDLU YDOXH DQG IXQG PRGHO LPSDFwWV

PRYHPHQWY DQG RWKHU
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1RWHYV

7KH LQYHVWPHQWYV RI )XQGV )XQG )XQG DQG )XQG DUH FRQVROLGDWHG ZLWKLQ WKH *URXS &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYVY DO
)XQG ZDV GHFRQVROLGDWHG RQ 0D\ 2%/ UHVLGXDO LQWHUHVW LV LQFOXGHG LQ WKH )XQG SRUWIROLR IDLU YDOXH
7KH )XQG -3 SRUWIROLR ZDV GHFRQVROLGDWHG RQ 'HFHPEHU IROORZLQJ WKH VDOH RI D LQWHUHVW LQ WKHVH LQYHVWPHQWYV 7KH IDLU

MACTEHC T+

SRUWIROLR IDLU YDOXH -

)XQG DQG )XQG DUH QRW FRQVROLGDWHG ZLWKLQ WKH *URXS &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY WKH UHVLGXDO LQWHUHVW LQ )XQG L
EURXJKW LQ DW WKH *URXS V DWWULEXWDEOH VKDUH RI LQFRPH DVVHWY DQG OLDELOLWLHV

TKURXJKRXW WKLV GRFXPHQW )XQG LV SUHVHQWHG DW YDOXHV H[FHSW ZKHUH RWKHUZLVH VWDWHG IRU FRQVLVWHQF\ RI SUHVHQWDWLR C
ZLWK 2PQL %ULGJHZD\ WKH FR IXQGHG SURSRUWLRQ RI WKH DSSOLFDEOH LQYHVWPHQW LV H[FOXGHG IURP WKLV GRFXPHQW H[FHSW ZKHUH RWKH

5HIHUHQFHV WR 2%/ RQO\ UHIOHFW WKH DPRXQWYVY DWWULEXWDEOH WR HTXLW\ VKDUHKROGHUY H[FOXGLQJ WKH H[WHUQDO )XQG LQYHVWRUV LQ@NI—

7KH PDWHULDO LQ WKLV SUHVHQWDWLRQ KDV EHHQ SUHSDUHG E\ 2PQL %ULGJHZD\ /LPLWHG 2%/ DQG LV JHQHUDO EDFNJURXQG LQIRUPDWLRQ DEF
FRPSOHWH

$ QXPEHU RI WHUPV XVHG LQ WKLY SUHVHQWDWLRQ LQFOXGLQJ EXW QRW OLPLWHG WR LQYHVWPHQW LQFRPH 02-& IDLU YDOXH QHW FDVK JH%H
EXGIJHWHG FRPPLWPHQWY DQG YDULRXV 2%/ RQO\ LQIRUPDWLRQ DUH FDWHJRULVHG DV QRQ -)56 LQIRUPDWLRQ SUHSDUHG LQ DFFRUGDQFH ZLWXK
'"HFHPEHU 7KLV LQIRUPDWLRQ KDV QRW EHHQ DXGLWHG RU UHYLHZHG E\ %'2 XQOHVV H[SUHVVO\ VWDWHG DQG KDYH EHHQ LQFOXGHG EHFDXYH
EXVLQHVVY DQG LWV ILQDQFLDO SHUIRUPDQFH DQG NH\ GULYHUV c

T
&DSLWDOLVHG WHUPV QRW GHILQHG ZLWKLQ WKLV SUHVHQWDWLRQ KDYH WKH PHDQLQWW SNY HRPW REVM EKIMZHILI PAR P Q. Q% H WIRIRD QBUM KKX B] [EEHQ \ EHD
FRQVXOWHG IRU IXUWKHU GHWDLO

LVFODLPHU

7KLY SUHVHQWDWLRQ FRQWDLQV FHUWDLQ IRUZDUG ORRNLQJ VWDWHPHQWY WKDW FDQ JHQHUDOO\ EH LGHQWLILHG XVLQJ IRUZDUG ORRNLQJ Z G
SURSRVH ZLOO EHOLHYH IRUHFDVW HVWLPDWH WDUJHW DQG RWKHU VLPLODU H[SUHVVLRQV (VWLPDWHV RI LQGLFDWLRQV RI DQG

ORRNLQJ VWDWHPHQWY )RUZDUG ORRNLQJ VWDWHPHQWY DUH SURYLGHG DV D JHQHUDO JXLGH RQO\ DQG VKRXOG QRW EH UHOLHG XSRQ DV DQ<Q
XQNQRZQ ULVNV XQFHUWDLQWLHV DVVXPSWLRQV DQG FRQWLQJHQFLHV ZKLFK DUH VXEMHFW WR FKDQJH ZLWKRXW QRWLFH LQ WKH VDPH PDQOH
FXUUHQW PDUNHW FRQGLWLRQV $FWXDO UHVXOWY SHUIRUPDQFH RU DFKLHYHPHQWY PD\ YDU\ PDWHULDOO\ IURP DQ\ IRUZDUG ORRNLQJ VWDWEP}
UHIJXODWLRQ 2%/ GLVFODLPV DOO REOLJDWLRQV WR XSGDWH SXEOLFO\ DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY ZKHWKHU DV D UHVXOW RI QHZ L@&IR

7KLV SUHVHQWDWLRQ LV SURYLGHG IRU JHQHUDO LQIRUPDWLRQ SXUSRVHV b 7KH LQIRUPDWLRQ LQ WKLY SUHVHQWDWLRQ GRHV QRW FRQVWLWXWH
DQ\ 2PQL %ULGJHZD\ VHFXULWLHV b 1HLWKHU WKH LQIRUPDWLRQ LQ WKLY SUHVHQWDWLRQ QRU DQ\ SDUW RI LW VKDOO IRUP WKH EDVLV RI RU EH |
LOQGXFHPHQW WR HQWHU LQWR DQ\ FRQWUDFW RU FRPPLWPHQW ZKDWVRHYHU b -

7R WKH PD[LPXP H[WHQW SHUPLWWHG E\ ODZ QR UHSUHVHQWDWLRQ RU ZDUUDQW\ LV JLYHQ H[SUHVV RU LPSOLHG DV WR WKH DFFXUDF\ RI WK'F‘I L

7KH LQIRUPDWLRQ LQ WKLV SUHVHQWDWLRQ LV QRW LQYHVWPHQW DGYLFH DQG KDV EHHQ SUHSDUHG ZLWKRXW WDNLQJ LQWR DFFRXQW \RXU LQQH
-W LV LPSRUWDQW WKDW \RX UHDG DQG FRQVLGHU WKH WHUPV RI DQ\ 2PQL %YULGJHZD\ VHFXULWLHYV LQ IXOO EHIRUH GHFLGLQJ WR LQYHVW LQ VXl

-I'\RX KDYH DQ\ TXHVWLRQV \RX VKRXOG VHHN DGYLFH IURP \RXU ILQDQFLDO DGYLVHU RU RWKHU SURIHVVLRQDO DGYLVHU EHIRUH GHFLGLQJ V\fg? L
%\ SURYLGLQJ WKH PDWHULDO LQ WKLY SUHVHQWDWLRQ 2PQL %ULGJHZD\ LV QRW LQ DQ\ zD\ PDNLQJ IRUHFDVWYV SUHGLFWLRQV RU SURYLGLQJ@D
$00 ILIXUHV DUH LQ $XVWUDOLDQ 'ROODUV $8' $ XQOHVV RWKHUZLVH VWDWHG

86 2ZQHUVKLS 5HVWULFWLRQ WKH RUGLQDU\ VKDUHV RI 2PQL %ULGJHZD\ DUH VXEMHFW WR RZQHUVKLS UHVWULFWLRQV DSSO\LQJ WR UHVLGHQﬁ\N\
KWWSV RPQIFUIGIHZD\ FRP I QYHVWRUV XV RZQHUVKLS UHVWULFWLRQ

d€

oal1dpad®

X0}

AHNX]

7KLY SUHVHQWDWLRQ LV IRU WKH XVH IRU 2PQL %ULGJHZD\ V SXEOLF VKDUHKROGHUV DQG LV QRV)/<DQ5&5IéW%L9J R$'X9Q\\/\K/_D\ Su



2%/ RQO\ IDLU YDOXH 3 /

1RQ ,)56 0D QD IDHFHRX\W W V

yxQG| )<, HIFo + H[FO
< €] X0G + +
) WUDQVDFWH@@S%DHW&&@%DFWLRQ

/[LWLIDWLRQ LQYHVWPHQW SURFHHGYV

ODQDJHPHQW IHHV

'"HSOR\PHQWYV

5HDOLVHG JDLQV

)DLU YDOXH RI QHZ FRPPLWPHQWYV
)DLU YDOXH PRYHPHQW RI SRUWIROLR
8QUHDOLVHG JDLQV

7RWDO LQFRPH

3O0DWIRUP H[SHQVHV &DVK RSH]

(% -7

~QWHUHVW H[SHQVH
13%7
~QFRPH WD[ H[SHQVH EHQHILW

-)56 DGMXVWPHQWY DQG RWKHUYV

~)56 13%$7
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SHFRQFLOLDWLROQ

60UEMMYHVWPHQW SHUIRUPDQFH

)DLU
FR

&RPSOHWHG

3DUWLDOO\ FRPSOHWHG [ QD
7RWDO [ QD
)XQG WUDQVDFWLRQ

*UDQG WRWDO

60UAHQYHVWPHQW SHUIRUPDQFH PHW

ee ]

/LWLIDWLRQ LQYHVWPHQW SURFHHGYV
ODQDJHPHQW IHHV

'"HSOR\PHQWYV

5HDOLVHG JDLQV

)DLU YDOXH RI QHZ FRPPLWPHQWV
)DLU YDOXH PRYHPHQW RI SRUWIROLR
8QUHDOLVHG JDLQV

7RWDO LQFRPH

30DWIRUP H[SHQVHV &DVK RSH]
(DUQLQJV EHIRUH LQWHUHVW DQG WD]

PHWULFV

YHUMLRQS$ P

)XQG )&
WUDOVDVWIQRYPDO

2%/

YDPXBURFHH V3U

$

R
RFH
P

QO
H (

60UAdHLQODQFLDO UHVXOWYV

ODQDJHPHQW IHHV

~QWHUHVW UHYHQXH DQG RWKHU
7RWDO JURVV UHYHQXH

/JHVV WKLUG SDUW\ LQWHUHVW
7RWDO UHYHQXH

/LWLIDWLRQ LQYHVWPHQW FRVWYV GHUHFRJQLVHG QRQ
)DLU YDOXH DGMXVWPHQW RI ILQDQFLDOV DVVHWY DQG OLDELOLWLHV

6KDUH RI SURILW ORVV IURP DVVRFLDWHYV

&RQVROLGDWHG *U

ODQDJHPHQW IHH QRQ VWDWXWRU\ FDVK LQFRPH

7RWDO LQFRPH

/LWLIDWLRQ FRVW

30DWIRUP H[SHQVHYV

2WKHU

13%7

—-QFRPH WD[ H[SHQVH EHQHILW
13$7
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SHFRQFLGLDWLRQ

60UGAHLODQFLDO UHVXOWYV 3 &RQVROLGDWHG *URXS &DVK RSH[ UHFRQFLOLDWLRQ

/JLWLJDWLRQ LQYHVWPHQW SURFHHGYV

3URFHHGVY IURP VHFRQGDU\ PDUNHW WUDQVDFWLRQV
ODQDJHPHQW IHHV

~QWHUHVW UHYHQXH DQG RWKHU

7RWDO JURVV UHYHQXH

/HVV WKLUG SDUW\ LQWHUHVW

7RWDO UHYHQXH

/JLWLIJDWLRQ LQYHVWPHQW FRVWVY GHUHFRJQLVHG QRQ FDVK
)DLU YDOXH DGMXVWPHQW RI ILQDQFLDOV DVVHWYV DQG OLDELOLWLHYV
6KDUH RI SURILW ORVV IURP DVVRFLDWHYV

ODQDJHPHQW IHH QRQ VWDWXWRU\ FDVK LQFRPH

7RWDO LQFRPH

/JLWLJDWLRQ FRVW

3ODWIRUP H[SHQVHYV -/
2WKHU

13%7

~QFRPH WD[ H[SHQVH EHQHILW

13$7

60LGH
5HIHUHQFFHPDUN
6o UdH 30DWIRUP H[SHQVHYV

OLQXV )LQDQFH FRYV

OLQXV 'HS LDLWRQ H[SHQVHYV
6L ILFDQW LWHPV RWKHU

60 3ODWIRUP H[SHQVHV -

60UdHMRQ ,)56 2%/ RQO\ FDVK 3

L, QYHVWPHQWYV
/LWLIDWLRQ LQYHVWPHQW SURFHHGYV
'"HSOR\PHQWV

-QWHUHVW H[SHQVHYV

ODQDJHPHQW
ODQDJHPHQW DQG RWKHU IHH LQFRPH

3ODWIRUP
3ODWIRUP H[SHQVHV &DVK RSH]
"RUNLQJ FDSLWDO

7TRWDO EHIRUH QRQ UHFXUULQJ LWHPV
5HSD\PHQW RI GHEW

1RQ UHFXUULQJ FDVK LWHPV

7TRWDO FDVK PRYHPHQW
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$PHULFDV

/I\RQGHOO%DVHOO PRBHVRQ $YHQXKMXH 6DLQW -DFTXHV
OF.LQQH\ 6 WUNMHW) ORRU 6 XLWH *

6 XLWH 1HZ <RUN 1< ORQWU«DO 4& + < 3

+RXVWRQ 7; 8QLWHG 6WDWHWDQDGD

8QLWHG 6WDWHV

&DOLIRUQLD 6WUHKHHW(VSODQDGH
JLIWK 6WUHE6MXWWH 6 XLWH
6 XLWH 6DQ JUDQFLVFR ZRURQWR 21 0 $ -
/IRV $QJHOHV &$8QLWHG 6WDWHWDQDGD
8QLWHG 6WDWHV

/ 6WUHHW 1
6RXWK %LVFD\®MKLWBY G
6 XLWH :DVKLQJIJWRQ ' &
OLDPL )/ 8QLWHG 6WDWHV
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